University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

11-8-1990

Brazil: Private Sector Spokesperson Says President
Collor's Economic Program A "trap"
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "Brazil: Private Sector Spokesperson Says President Collor's Economic Program A "trap"." (1990).
https://digitalrepository.unm.edu/notisur/5610

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 068927
ISSN: 1060-4189

Brazil: Private Sector Spokesperson Says President Collor's
Economic Program A "trap"
by Barbara Khol
Category/Department: General
Published: Thursday, November 8, 1990
On Nov. 6, Mario Amato, president of the influential Sao Paulo State Industrial Federation (FIESP),
asserted that President Fernando Collor de Mello's economic program has turned out to be a "trap"
for the Brazilian private sector. He said business owners had expected low interest rates and nearzero inflation, but instead the program has failed to achieve these objectives and resorted to tight
money policies. Amato described continued high interest rates as "perverse" since they serve as
a disincentive to productive investment. Next, the FIESP president said business executives reject
accusations by some government officials that they are responsible for the failure of government
policies to stabilize low rates of inflation. Among other things, the private sector is accused of
concerted efforts to maintain or increase profit rates. Amato said evidence of the absurdity of such
accusations is the escalating number of bankruptcies in Sao Paulo and elsewhere, clearly the result
of government policies. He added, "They were companies who believed in the Collor Plan, who
invested, and are now in trouble." On March 15, the government froze financial resources, leaving
hundreds of companies without operating capital. Since then, 74 of Brazil's largest firms have filed
for bankruptcy. (Basic data from AFP, 11/06/90)
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